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About the session:
Following the change to Australian Accounting Standards, property and 
equipment leases previously recognised off-balance sheet, now 
accounted for as right-of-use (ROU) assets and lease liabilities, have 
increased complexity and risk in financial reporting. Many organisations
opted to leverage Excel to track leased assets and calculate monthly 
journals resulting in cumbersome models. This session will demonstrate 
how a Prophix streamlines the overall process while giving you the 
flexibility to change lease parameters as needed, produce 
comprehensive reporting and generate journal entries. Let us show you 
how the tool you already have, and trust can further improve your 
efficiency!

[D2S4.1] Right of use assets (ROU  
modelling)
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Right of use assets -(ROU) modelling

Background

Existing client approached Forest Grove Technology with a query, can Prophix be leveraged to accommodate Leased Assets (AASB16)?

Challenge Accepted

Client currently using Excel, some pain points –

• Multiple entities

• Multiple categories

• Multiple leases

• Consolidation

• Version control

• Data / Calculation security.
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Right of use assets -(ROU) modelling

Solution & Challenges
SOLUTION

• PROPHIX - Self Contained Detailed Planning Model

• Demo is Stand alone, client is on existing Fixed Assets

OUTCOMES

• Modelling various scenarios

• Reporting singular DPO

Why use PROPHIX?

• Already using it

• Step away from the inherent risks and complexities of excel

• Turn around times, e.g., if outsourced
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Right of use assets -(ROU) modelling

Scenarios Modelled

1. “Standard” Monthly – with a known increase in payments

2. IFRS 16 IE – Example 13 – Measurement by a lessee and accounting for a change in the 
lease term

3. IFRS 16 IE – Example 17 – Modification that decreases the scope of the lease
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Right of use assets -(ROU) modelling

Model Overview

Prophix

DPM	model	and	
reports

ERP / GLData Export

Interim	storage

External Documents

CSV

E.g. lease	documents
Any	target	system
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Right of use assets -(ROU) modelling

Demonstration
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Right of use assets -(ROU) modelling

Sample Lease Schedule report with zero balances at lease end, highlighted open and closed Modification values - Illustrative example 17
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Right of use assets -(ROU) modelling

Annual Summary
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Right of use assets -(ROU) modelling

Journals to support Modification per Illustrative example 17
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Right of use assets -(ROU) modelling
https://aasb.gov.au/admin/file/content105/c9/IFRS16_IE_1-22.pdf

Examples 13 and 17 used in live demo

https://aasb.gov.au/admin/file/content105/c9/IFRS16_IE_1-22.pdf



